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Rector
Bangladesh Public Administration training Centre
Savar, Dhaka

@ Rector ¢ Message >

| am delighted to know that the participants of 80th Senior Staff
Course (SSC) have taken the initiative to publish a Souvenir. | believe
this initiative will carry the sweet memories of the participants’
training theme and shall go long way in fostering sound relationship
among them.

Change Management is a global issue. So, public administration
demands innovation, integration and motivation for skill
management practices. Bangladesh Public Administration Training
Centre (BPATC) gives emphasis on the training with knowledge and
skill in global public management environment. This course unfolds
some ongoing current issues of the world, so that the participants
could be able to contribute their ideas in the context of our country.
Besides, this training is an opportunity to access modern technology,
innovation of ideas and explores strategies to build up the linkages
where it is needed.

| believe that during an intensively compact and quite busy
scheduled training, the participants throughout the course have
worked satisfactorily. | hope that the participants of the 80th Senior
Staff Course would be able to promote and foster innovation and
appropriate practices at their individual work places.

| offer sincere thanks and best wishes to all the participants of 80th
SSC in their success of personal and professional life and
congratulate them for publishing this Souvenir.
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This pleases me immensely to reckon that the participants of 80th SSC are
bringing out a souvenir as zeal of sweet memories on the eve of their
departure. Amidst the busy daily sessions, this publication of the souvenir
epitomizes their commitment to reflect and to reveal the zesty colourful
days spanning over the training period.

| must reckon that the participants have exerted their efforts to bring their
best in attaining excellence in all academic issues. A good deal of input was
rendered during their training which will mould them into efficient and
effective public managers and will instill and infuse in them the true sense
of patriotism, commitment, dedication, responsiveness and sacrifice. They
had been very diligent and devoted to their training. | firmly believe that
this training has been able to cater for the demands of the participants
through which they will be a real change maker and builders of a golden
Bangladesh.

| hope the souvenir will remain as a memoir of very wonderful time and
also an eternal source of inspiration for the participants for their whole
professional life.

| wish them all a luminous future.

(—1—9—:.—<-
Banik Gour Sundar
MDS ( D&E ) &

Course Director
80th Senior Staff Course
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(‘L—:‘&'
Banik Gour Sundar
MDS ( D&E ) &

Course Director
80th Senior Staff Course
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It is our great pleasure to publish the album to hold the memories of 80th
Senior Staff course (SSC) in BPATC. 80th Senior Staff Course was launched on
19th February 2017 along the theme “Innovate Integrate Motivate”. Due to
busy schedule of training programme preparation of souvenir publication was
difficult but delightful.

Bangladesh Public Administration Training Centre (BPATC) is the center of
excellence for the government officers. It develops basic norms, guidelines,
monitors and internalize of the trainees. Senior Staff Course is the final longest
Course for the Bangladesh senior government officials. It helps to unlock the
potentiality to delivers better services to the people. The training was strict
and rejuvenated the participants through different modules, physical exercis-
es, good dine and so on.

| hope that this souvenir would be happy memory of the participants with
golden friendship. Bearing publication’s cost was challenging for souvenir
committee, but very much sincere and most cooperation of the committee
member and other participants of 80th SSC has made it possible. My owe to
their in future which is beyond recover.

| express my heartfelt gratitude to the honorable Rector of BPATC and course
advisor Mr. A L M Abdur Rahman ndc, Course Director, Course Coordinator, all
committees, supporting staff for theirimmense support. | again thankful to the
all members of souvenir committee for make a gigantic work possible with all
shortcomings and time constraint. | hope good things go to all of participants
and failure is mine and request to overlook it.

The past forty five days will look back as a pleasure and joyful memories of all
participants of SSC. It is very rare opportunity to associate with the souvenir
committee. Very good luck and peaceful future to all. May Allah give us capaci-
ty to better serve to the people of the country.

Qa

Munira Sultana
Joint Secretary &
President
Souvenir Committee /
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Participants’ Profile




Name: Mohammad Aladdin

ID No: 4124

Designation: Joint Secretary

Present Place of Posting: Power Division
Home District: Feni

Date of Birth: 21.04.1963

Name of Spouse: Shahedha Fashrin
Occupation of spouse: Housewife

Name of Children: Date of Birth:
Salwa Rafi 28.10.1998
Nehal Hasnain Samir 12.07.2003

Mobile: 01611835612

E-mail: mohammad_alauddin4124@yahoo.com
Blood Group: A+

Hobby: Reading

Favorite quote: “Know Thyself”
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Name: Fatima Yasmin

ID No: 4189

Designation: Joint Secretary

Present Place of Posting: Economic Relations
Division

Home District: Bogra

Date of Birth: 19.11.1964

Name of Spouse: Habibullah Neyamul Karim
Occupation of spouse: IT Business

Mobile: 01730344399

E-mail: fatima.yasmin@gmail.com

Blood Group: 0+

Hobby: Listening Music, Watching Movies
Reading.

Favorite quote: “The best way to predict your
future is to create it’.




Name: Md. Laisur Rahman
ID No: 5385
Designation: Joint Secretary
Present Place of Posting: Ministry of Public
Administration
Home District: Dinajpur
Date of Birth: 21.10.1962
Name of Spouse: Sayla Hoque
Occupation of spouse: Housewife
Name of Children: Date of Birth:
Sanjida Rahman 04.02.1997
Mobile: 01712242445
E-mail: laisur@yahoo.com
Facebook ID: MUHAMMAD LAISUR RAHMAN
Blood Group: O+
Hobby: Reading Newspapers & Watching TV
Programmes on BBC, CNN, Aljazeera and NDTV
Favorite quote: | have promises to keep

and miles to go before | sleep

and miles to go before | sleep.

(Robert Frost)




Name: Md. Shahadat Hossain

ID No: 5459

Designation: Joint Secretary

Present Place of Pposting: NGO Affairs Bureau,
Prime Minister’s Office

Home District: Chittagong

Date of Birth: 01.12.1964

Name of Spouse: Farhana Nazneen
Occupation of spouse: Housewife

Name of Children: DateofBirth:
Farhan Sabit Ananta 20.06.1996
Farhan Samin Prionta 17.12.1999
Sajdah Yara 11.09.2014

Mobile: 01552380993
E-mail: hossain5459@yahoo.com
Blood Group:
Hobby: Listening Song, Poem, Cultural programs
like Dance, Film etc.
Favorite quote: S 37%] 2C® 512
fer =ro B1IR A1




Name: Manindra Kishore Majumder

ID No: 5512

Designation: Joint Secretary

Present Place of Posting: Road Transport & High
ways Division

Home District: Comilla

Date of Birth: 31.12.1964

Name of Spouse: Sutafa Majumder

Marriage Anniversary: 16.01.1992

Occupation of spouse: Home maker

Name of Children: Date of Birth:
Sudipto Majumder June 20
Prattoy Majumder May 14

Mobile: 01784195634

E-mail: manindrak2017 @gmail.com

Face book ID: manindra kishore majumder
Blood Group: 0+

Hobby: Lawn Tennis

Favorite quote: ‘If there is any sin in this world
that is weakness; weakness is death’.




Name: K. M. Ruhul Amin

ID No: 5681

Designation: Joint Secretary

Present Place of Posting: Ministry of Primary and
Mass Education

Home District: Madaripur

Date of Birth: 01.01.1964

Name of Spouse: Asma Nurunnesa

Marriage Anniversary: April 07

Occupation of spouse: Housewife

Name of Children: Date of Birth:
Abdullah Amin 24.12.1997
Jobaer Amin 04.12.1999
Komael Amin 03.12.2003

Mobile: 01716216903

E-mail: ruhul5681@gmail.com

Blood Group: AB+

Hobby: Newspaper Reading

Favorite quote: “Jf&S FWa (b€ B T
THR SFSF ARG 2 TPl




Name: Ahmed Shamim Al Razi

ID No: 5731

Designation: Joint Secretary

Present Place of Posting: Ministry of Public
Administration

Home District: Chittagong

Date of Birth: 01.01.1964

Name of Spouse: Shahin Akhter

Marriage Anniversary : 7 April

Name of Children: Date of Birth:
Hridita Tabassum 18.03.1998
Adit al Razi 25.09.2002
Aquib Al Razi 03.09.2005

Mobile: 01712911607

E-mail: Shamim5731@gmail.com

Face book ID: Shamim Alrazi

Blood Group: B+

Hobby: Sports, Music

Favorite quote: Enactment of Law is less
necessary wher atizen are well educated-
Chanayka
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Name: Md. Fazlur Rahman

ID No: 5742

Designation: Joint Secretary

Present Place of Posting: Ministry of Industries
Home District: Gazipur

Date of Birth: December 31

Name of Spouse: Nileema Pervez

Occupation of spouse: Housewife

Marriage Anniversary : December 10

Name of Children: Date of Birth:
Abdullah Al Araf 31.01.1995
Abdullah Al Nahian 31.01.2000

Mobile:01712846247
E-mail:nahian131@gmail.com
Blood Group: B+

Hobby: Swimming

Favorite quote: “ Know thyself”
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Name: Munira Sultana

ID No: 5748

Designation: Joint Secretary

Present Place of Posting: Public Security Division,
Ministry of Home Affairs

Home District: Dhaka

Date of Birth: April 18

Name of Spouse: Dr. Abu Torab M A Rahim
Occupation of spouse: Teaching

Marriage Anniversary : December 16

Name of Children: Date of Birth:
Reesana Sifat May 11
Reeshad Ahsan August 09

Mobile: 01715120044

E-mail: mnr_sultana@yahoo.com

Blood Group: 0+

Hobby: Travelling

Favorite quote: “STH (@ & I8 @ ©F Tv AR AFF
MOJH € A(E




Name: Md. Shah Alam

ID No: 5752

Designation: Joint Secretary

Present Place of Posting: Ministry of Health &
Family Welfare

Home District: Sirajgonj

Date of Birth: 12.04.1964

Name of Spouse: Momotaz Alam

Occupation of spouse: Housewife

Marriage Anniversary: October 5

Name of Children: Date of Birth:
Sanjida Alam Meem 07.06.1994
Sayma Alam 12.12.2000

Mobile: 01552463775

E-mail: alam5752@gmail.com
Blood Group: B+

Hobby: Singing

Favorite quote: “Know thyself”.
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Khalil Ahmed

ID No: 5813

Designation: Joint Secretary (OSD)

Present Place of Posting: Ministry of Public
Administration

Home District: Dhaka

Date of Birth: 08.12.1965

Name of Spouse: Rubina Akhter
Occupation of spouse: Housewife
Marriage Anniversary: December 16

Name of Children: Date of Birth:
Muyeed Ahmed 27.05.1996
Mukit Ahmed 16.06.2005

Mobile: 01716806666

E-mail: khalil6665@yahoo.com

Face book ID: Khalil Ahmed

Blood Group: A+

Hobby: Photography

Favorite quote: Man can never be defeated.
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Name: Muhammad Tayabul Islam

ID No: 7445

Designation: Joint Secretary

Present Place of Posting: Ministry of Labour &
Employment

Home District: Barisal

Date of Birth: 16.08.1961

Name of Spouse: Ferdousi Begum
Occupation of Spouse: Government Service
Mobile: 01817581431

E-mail: tayabulislam@gmail.com

Blood Group: A+

Hobby: Reading & Gardening

Favorite quote: No Comment




Name: Pankaj Kumar Paul

ID No: 7574

Designation: Joint Secretary

Present Place of Pposting: Ministry of Shipping
Home District: Sherpur

Date of Birth: 01.07.1961

Name of Spouse: Shompa Paul

Occupation of spouse: Housewife

Marriage Anniversary : 01.02.1994

Name of Children: Date of Birth:
Moumita Paul Shailee 11.03 1997
Nandita Paul 21.10.2002
Atish Dipankar Paul 03.03.2005

Mobile: 01712681296

E-mail: pankajpaul1987@gmail.com
Facebook ID: pankajpaul1987@gmail.com
Blood Group: A+

Hobby: Travelling, Listening song

Favorite quote: 03 s & e g1t =7 |
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Name: A'S M Manzurul Quader

ID No: 7565

Designation: Joint Secretary

Present Place of Posting: Director Hydrocarbon
Unit

Home District: Mymensingh

Date of Birth: 23.09.1962

Name of Spouse: Sharmin Sultana

Occupation of spouse: NGO Service

Marriage Anniversary : July 22

Name of Children: Date of Birth:
Shahed-E-Zumrat 14.09.1998
Shahed-E-Mashiat 06.10.2002
Tahsin Manzur Shamet 25.08.2004

Mobile: 01550151150

E-mail: manzurl81@gmail.com

Face book ID: Manzurul Quader

Blood Group: 0+

Hobby: Newspaper reading, Watching TV
Favorite quote: The strong person is not the
good wrestler; rather the strong person is the
one who control himself when he is angry.




Name: Mohammad Rizal Karim

ID No: 7593

Designation: Director (Joint Secretary)
Present Place of Posting: NSDC Secretariat,
Ministry of Labour & Employment

Home District: Manikgan]

Date of Birth: 31.12.1961

Name of Spouse: Fahmida Khatun
Occupation of spouse: Housewife

Name of Children: Date of Birth:
Rubaiyat Reza Rupanti 21.12.1999
Tasnim Reza Adhora 09.12.2001

Mobile: 01717063600

E-mail: rezaul134@yahoo.com

Face book ID: rezaul134@yahoo.com
Blood Group: B+

Hobby: Playing games, listening songs
Favorite quote: “Know Thyself” Socrates




Name: Santosh Kumar Pandit

ID No: 7595

Designation: Joint Secretary (OSD)
Present Place of Posting: Ministry of Public
Administration

Home District: Tangail

Date of Birth: 12.01.1964

Name of Spouse: Suniti Rani Nath
Occupation of spouse: Housewife
Marriage Anniversary: May 23

Name of Children: Date of Birth:
Dhrubo Kishore Pandit 12.06.1999
Rai Kishoree Pandit (Teertha) 27.06.2002
Mobile: 01715022654

E-mail: santosh.kumarpandit@yahoo.com
Blood Group: A+

Hobby: Lawn Tennis

Favorite quote: If you go fast go alone if you go

far go together.
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Name: Shyamal Kumar Singha

ID No: 7600

Designation: Joint Secretary

Present Place of Posting: Planning Division
Home District: Gazipur

Date of Birth: February 14

Name of Spouse: Sabita Rani Singha
Occupation of spouse: Housewife
Marriage Anniversary : January 17

Name of Children: Date of Birth:
Upama Singha December 31
Atano Singha December 9

Mobile: 01712283500

E-mail: sksingha7600@gmail.com

Blood Group: B+

Hobby: Travelling Listening songs

Favorite quote: ‘Honesty is the best policy’




Name: Md. Abdul Karim

ID No: 7617

Designation: Joint Secretary

Present Place of Pposting: Ministry of Industries
Home District: Tangail

Date of Birth: 30.11.1960

Name of Spouse: Jahida Sultana

Occupation of spouse: Teaching

Marriage Anniversary : November 19

Name of Children: Date of Birth:
Sadia Mohasina (Taki) 02.02.2009
Mobile: 01713173775

E-mail: karim1960@ymail.com

Face book ID: karim1960@ymail.com

Blood Group: B+

Hobby: Listening music, Watching TV

Favorite quote: “/Jf< ST ST Ed s




Name: Muhammad Nur Alam

ID No: 7618

Designation: Secretary (Joint Secretary)
Present Place of Posting: Bangladesh Atomic
Energy Regulatory Authority.

Home District: Manikgonj

Date of Birth: 14.01.1961

Name of Spouse: Rokhsana Nazneen
Occupation of spouse: Housewife
Marriage Anniversary: January 24

Name of Children: Date of Birth:
Humaira Shahnoor Labannay 15.05.1994
Muhammad Rakibul Islam Showrove 25.12.1998
Mobile: 01711017702

E-mail: nuralam6l@gmail.com

Blood Group: 0+

Hobby: Plantation.




Name: Md. Mohsin Hossain

ID No: BP-6288027872

Designation: Deputy Inspector General
Present Place of Posting: Police Headquarters,
Dhaka

Home District: Pirojpur

Date of Birth: 01.03.1962

Name of Spouse: Foyzun Nahar

Occupation of spouse: Home maker

Marriage Anniversary : August 12

Name of Children: Date of Birth:
Akib Mahmud 04.09.1996
Makhnun Nahar 21.07.2004
Abid Mahmud 15.04.2008

Mobile: 01711175579

E-mail: mmhossain62 @yahoo.com

Blood Group: AB+

Hobby: Reading & hearing songs

Favorite quote: “He who keeps silent saves
himself”.




Name: Anwar Shadat Abu Md Fuad, psc

ID No: BA 3907

Designation: Colonel

Present Place of Posting: Area HQ, Chittagong
Cantonment.

Home District: Comilla

Date of Birth: 01.01.1970

Name of Spouse: Asma Siddiqua

Occupation of spouse: Housewife

Marriage Anniversary: 13.02.1997

Name of Children: Date of Birth:
Ahnaf Ahmed 05.11.2000
Orin Mashiyath 02.08.2002

Mobile: 01914402034

E-mail: asamfuad@gmail.com

Face book ID: anwar fuad

Blood Group: A+

Hobby: Music, Playing Golf

Favorite quote: ‘Always seek help and refuge to
Allah’.




Name: Md Aminul Islam

ID No: BD/8355

Designation: Group Captain

Present Place of Posting: BAF Station
Shamshernagar, Moulovibazar.
Home District: Jamalpur

Date of Birth: 30.01.1969

Name of Spouse: Ayesha Haque
Occupation of spouse: Homemaker
Marriage Anniversary : 23.10.1995

Name of Children: Date of Birth:
Sayed Ahbab Amin 12.05.1998
Sayed Abraar Amin 03.07.2002

Mobile: 01712569054

E-mail: aminbd125@gmail.com

Face book ID: aminbd125

Blood Group: AB+

Hobby: Traveling, Watching sports programme
onTV

Favorite quote: Don’t keep anything pending for
tomorrow; tomorrow may not come.




Name: Mohammad Humayun Kabir
Designation: Captain, Bangladesh Navy

Present Place of Posting: BNS NIRVIK, Chittagong
Home District: Tangail

Date of Birth: 01.09.1971

Name of Spouse: Nahid Sultana Kabir
Occupation of spouse: Housewife

Marriage Anniversary: May 3

Name of Children: Date of Birth:
Reasat Araf kabir 12.10.2000
Ramisa Maliyat Kabir 29.12.2004

Mobile: 01713332270, 01769760903
E-mail: kabir1971@gmail.com

Blood Group: A+

Hobby: Reading Books

Favorite quote: Fight for Justice.







Electricity generation from renewables in Bangladesh

MohammadAlauddin®

Global energy transition is underway today. Responding to the issues of energy
security, energy access and challenges posed by climate change. Countries
around the world have been leaning towards renewable energy [RE] as an
alternative source of energy. RE does not refer to any particular type of energy,
rather ageneral name for all sustainable and inexhaustible energy resources in
the nature including inter alia: bioenergy, geothermal energy, hydropower,
ocean energy, solar energy and wind energy. They are characterized by faster
replenishing rate than being consumed.

Global RE Scenario and Bangladesh’s Position

2. RE provided an estimated 19.2% of global final energy consumption in
2014.When it comes to electricity, renewables accounted for 23.7%of global
electricity supply[Fig.1] by the end of 2015.

Figure 1: Estimated RE share of global electricity production Figure 2: RE share of Bangladesh’ selectricity production
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Source: REN21 2016. Renewables 2016 Global Status ReportSource: Bangladesh Power Development Board

Share of RE in electricity generation could not exceed 3% in Bangladesh (Fig.
2)while global electricity production from RE is 23.7 %. Even Bangladesh has
been able to develop the largest and fastest growing solar PV technology
program in the world. Until recently, installation of Solar Home Systems
(SHSs) has reached 5 million providing access to electricity to around 12% of
the total population. The current capacity of RE installations in Bangladesh
exceeds 450 MW.




Support Mechanisms for RE in Bangladesh

3. Given the fact that renewable energy technologies (RETs) are becoming
increasingly cost competitive in a number of countries and circumstances,
incentives are still required for their deployment in a developing country like
Bangladesh. Because of the existence of barriers and challenges. The biggest
barrier is the economic barrier which refers to the difference in cost of RETSs in
comparison to the conventional technology. Inadequate bankable on-ground
resource data makes it difficult to secure finance for RE projects. Moreover,
procuring land in a densely populated country like Bangladesh remains another
big challenge for scalable deployment of solar PV technology.

4. In an effort to support deployment of RE, the government of
Bangladesh(GoB)crafted the Renewable Energy Policy of Bangladesh in
2008. Which mandates10 % of electricity to come from renewables by 2020.
The RE policy made provisions for exemption of license requirement from
Bangladesh Energy Regulatory Commissionfor RE projects with capacity of
upto SMW and purchase of electricity from the same by power utilities or any
consumer are allowed at a tariff settled through mutual agreement. Renewable
electricity generators are also entitled to an incentive tariff.

5. To deal exclusively with RE, the GoB had established the Sustainable and
Renewable Energy Development Authority (SREDA) in 2014 as a nodal
agency. Revisions have been made to the Bangladesh National Building Code
to include RE options. Bangladesh Energy and Power Research Council has
been set up in 2015 to facilitate research in line with national priorities.
Separate renewable energy directorates have been set up under Bangladesh
Power Development Board and Bangladesh Rural Electrification Board.

6. Power sector in general and RE in particular being capital intensive, public
finance alone will not suffice to cover the huge investment required for
deployment of RE. The Private Sector Power Generation Policy (PSPGP) is
in place to promote private sector participation. The incentives and facilities
provided under the PSPGP to private power generation companies are also
extended to renewable power producers.Besides, the PSPGP made provisions
for payment guarantee through Power Purchase Agreement (PPA) and
Implementation Agreement (IA) that ensure reasonable risk allocation.
Payments under the PPA are ensured by Letter of Credit. Moreover, payment to
‘Escrow Account’ ensures lenders’ repayment. A tariff structure consisting of
two parts, capacity payment and energy payment, ensures sufficient cash flow
to recover investment and return.
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7. In the face of acute shortage of electricity and energy GoB enacted the Quick
Enhancement of Electricity and Energy Supply (Special Provisions) Act in
2010 to avoid lengthy processing of plans and project proposals. This Special
Act provides for negotiating tariff of RETs on a case-by-case basis. A single
tariff may not be viable even for identical technologies at different sites, let
alone different technologies.

8. Pursuant toprovisions of the PSPGP, the Internal Resources Division (IRD)
has exempted private power generation companiesfrom payment of income tax
for 15 years. Foreigners employed in those companies are exempted from
income tax for three years. Tax exemption facility is also extended on interest
on foreign loans, on royalties, technical know-how and technical assistance fees
and on capital gains from transfer of shares by the investing company. Private
power companies are allowed toimport machinery, plant and equipment on a
permanent basis and erection materials, machinery and equipment on a
temporary basis without payment of custom duties, VAT and supplementary
duties. Theyare also allowed to import spare parts up to a maximum of 10% of
the original value of total plant and equipment within a period of 12 years of
commercial operation without customs duties, VAT, supplementary duties and
any other surcharges. Aforementioned fiscal incentives have also been
extended to RE projects. In 2004, the IRD issued a dedicated statutory
regulatory order exempting import tax, VAT and supplementary duties onl6
items of solar panel.

9. Funding support has also been extended to RE projects through government
financial institutions. Bangladesh Bank has created a Taka 2 billion revolving
fund to support eco-friendly initiatives including RE generation. Government
owned non-bank financial institution, the Infrastructure Development
Company Limited (IDCOL)andthe Bangladesh Infrastructure Finance Fund
Limited (BIFFL) provide long-term soft financing for RE projects. RE projects
have also been implemented out of government fund allocated to Bangladesh
Climate Change Trust Fund.

Concluding Remarks

10. Deployment of RE in Bangladesh is yet to achieve the target as articulated
in the RE policy. To attain targeted capacity, the Power Division has been
opting for scalable generation from solar and wind energy. The PPA that is
being used for RE projects is a customized version from PPA of conventional
power projects. Still there is scope for standardizing the PPA of RE projects for
ease of implementation.
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11. All power generation projects including renewable power are categorized as
“red” when it comes to environmental clearance. RE projects deserve to be
dropped from ‘red’ as they contribute to GHG emissions reduction.

12. Inverters used in solar mini grids are expensive and have heavy duties
imposed upon them. Furthermore, there is Advance Income Tax (AIT), which
the sponsors are pursuing to have a waiver from. If AIT is allowed waivers and
inverters are given tax exemption, it maylower the price of solar electricity.

13. Countries around the world continue to develop support mechanisms for
RE. However, we have to keep in mind that each country situation is unique and
local solutions need to be found to support deployment of RE. We need to put
our heads together to develop support mechanisms for RE that removes
barriers, attract investment, foster innovation and drive deployment.

Mohammad Alauddin is a Joint Secretary to the Government of the People’s Republic of Bangladesh
attached to Power Division of the Ministry of Power, Energy and Mineral Resources. The views expressed
in this article do not necessarily reflect the policies of the Government of Bangladesh.
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Should Bangladesh wean itself off foreign aid?
Fatima Yasmin

Foreign aid or foreign assistance or development cooperation is officially known as
Official Development Assistance (ODA). The Development Assistance Committee
(DAC) of the Organisation for Economic Cooperation and Development (OECD)
defines foreign aid as financial flows, technical assistance, and commodities that are
(1) designed to promote economic development and welfare as their main objective
(thus excluding aid for military or other non-development purposes); and (2) provided
as either grants or concessional loans. The concept of ODA originated after the Second
World War for providing economic assistance from the developed nations to the war-ravaged
nations mainly for poverty reduction. Developed countries pledged to provide 0.7 % of
their GNP as ODA in 1970. Some economists argued that through ODA developed
countries protect their regional and political interest in the world. Despite
thiscontroversyODA to developing countries has been an important source of finance
forexpediting economic growth of the recipient countries.

The foreign aid scenario of Bangladesh has been changing during the last two decades
not only in terms of sources and volume of assistance but also in terms of sectoral
allocation and utilization. More importantly, though ODA is still a significant source
of foreign exchange, its share of GDP has been constantly declining over the years as
the exports and remittances have picked up (Table 1). While in the early part of the
post-independent period ODA financed the entire Annual Development Programme
(ADP) now ODA finances

Table 1: External Sector Indicators

Indicator ~ (Million | FY FY1991 FY 2001 | FY 2011 FY 2016
USD) 1981

Export 725 1718 6467 22928 34242
Import 1954 3472 9335 33658 42921
Remittance 379 764 1882 11650 14931
ODA 1146 1733 1369 1777 3450
FDI (net) 0 24 550 775 2001
GDP (Current Price) | 19812 | 30975 47306 128682 221408
ODA as % of GDP 5.8 5.6 2.9 1.4 1.6
ODA as % of Goods | 158.1 100.9 21.2 7.8 10.1

. RS SR,




Table 2: Financing of ADP and share of Foreign Aid in ADP (in crore taka)
EY: EY FY FY RS B FY BY RY
2008 | 2009 | 2010 | 2011 |2012 | 2013 | 2014 | 2015 | 2016

Total 22500 | 23000 | 28500 | 35588 | 41080 | 5236 | 6000 | 75000 | 91000
Financing 6 0
Domestic 7973 | 10011 | 12000 | 20850 | 26080 | 3386 | 3639 | 48915 | 61840
Financing 6 9

Domestic 35.00 | 44.00 | 42.00 | 58.59 | 63.48 | 64.67 | 60.67 | 65.22 | 67.96
Financing as
% of GDP
External 65.00 | 56.00 | 58.00 | 41.41 | 36.52 | 3533 | 39.33 | 34.78 | 32.04
Financing as
% of GDP

Source: Planning Commission

around 32 percent of the ADP budget (Table 2). With the gradual enhancement of our
financial ability the countryis taking up even mega projects Padma Bridge with its
own financing. There is a growing debate on whether ODA is still useful for
Bangladesh in the backdrop of the nation’s rising ability formobilizing domestic
resources. The volume of ODA to Bangladesh has increased both in terms of
commitments and disbursements though as a share of GDP it has decreased from 5.8
per cent in FY 1981 to 1.6 per cent in FY2016 (Table 1).

Bangladesh’s target of becoming a Higher Middle Income Country with zero hunger
calls for huge investments from both internal and external sources. It is estimated that
Bangladesh needs about US$ 9 billion in additional investments in major
infrastructure projects per year to sustain growth at a higher level (Table 3). The
government currently spends about 5% of GDP on ADP one-third of which ($3 to
$3.5 billion) is allocated for communications and power sectors. The Seventh Five
Year Plan aims to increase the size of the government spending by about 5 percentage
points from 17% to 21% of GDP by FY 2020.

Table 3: Financing of Seventh Five Year Plan Investment

Item (in US $ Billions) | Total Public Private
Total Investment 409.01 92.98 316.03
(22.73%) (77.27%)
Domestic Resources 369.88 81.85 288.03
(90.43%) (22.13%) (77.87%)
External Resources 39.12 51512, 28.00
(9.56%) (28.43%) (71.57%)

*1US$ =BDT 80.22 on the date of 31* March, 2017




More than 20% of the increase will be on account of the larger ADP. So, it would not
be possible for the government to undertake such a major investment plan entirely on
budgetary resources. Public sector investment resource utilization could be limited to
about 6% to 7% of GDP while the balance needs to be mobilized from PPP, FDI, and
other external financial resources (including ODA). Technology development and
transfer, capacity-building, equitable globalization and trade, regional integration as
well as creation of an enabling environment are also required for sustained
development of Bangladesh.

Bangladesh as a developing country has major infrastructural deficiencies which are
often linked to shortage of capital. Hence, we have to take financial assistance from
external sources. Bilateral aid is given mainly for human capital development such as
technology transfer, exposure and skill development. Multilateral development
partners support development of infrastructure both social and physical. The
contribution of ODA is still very significant for health, education and physical
infrastructuredevelopment.

ODA received is mostly as soft loan having a grace period, longer repayment periods
and concessional interest rates. Cheaper sources of debts (Interest rate >10% for
domestic borrowing whereas ODA costs < 1 percent) make investments feasible.

OECD countries maintain the golden rule that does not allow fiscal deficits to exceed
3 percent which ensures debt sustainability and avoids negative fiscal stance on the
economy. Bangladesh keeps budget deficits within 5 percent of GDP out of which
around 2 percent comes from ODA.

Foreign Aid played a vital role to fill the gross financing needs (budget deficit
+amortization) in order to maintain the high economic growth. It played an important
role in bridging investment gap through financing public investments under Annual
Development Plan. It helps to reduce current account deficit and has positive impact
on Balance of Payment (BOP) by way of foreign currency inflow in the Capital and
Financial Account. It helps BOP to remain positive and thus keeping foreign exchange
rate stable and inflation contained. There may be crowding out effect if government
borrows more from domestic sources leaving less for private sector to borrow which
eventually reduces private sector investments.

Considering the importance and need of foreign assistance for sustainable
development, Bangladesh still needs foreign assistance. What is needed is effective
partnership with development partners to ensure better use of and results from foreign
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assistance. A top priority is to align donor funding for new projects to the
development priorities of the 7th Five-year Plan. The national economy is firmly set
on a growth trajectory and the country’s prospects as one of the select group of the
next generation of emerging economies is widely speculated.

Fatima Yasmin is a Joint Secretary to the Government of the People’s Republic of Bangladesh,
Economic Relations Division.
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Inaugural Ceremony
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Teams are serious in Group Work
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Stretching before Morning Walk
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Sharing of Smile- A Way of Stress Management and beginning of the day
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Mohammad Alauddin — Discussion on International Mother Language Day
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St. Martin's Island, Photography: Khalil Ahmed
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